CLEVELAND PUBLIC LIBSALY 
BUSINESS INF. 2UE. 


CORPORATION FILS 

AMERICAN LOCOMOTIVE COMPANY 



_ 


REPORT FOR THE FISCAL YEAR ENDED DECEMBER 31, 


1034 























THIRTY-THIRD ANNUAL REPORT . DECEMBER 31, 1934 


AMERICAN 

LOCOMOTIVE COMPANY 


30 Church Street, New York 

CONSOLIDATED WITH 

MONTREAL LOCOMOTIVE WORKS. LIMITED 

Canadian Pacific Express Building . . . Montreal, Canada 

AMERICAN LOCOMOTIVE SALES CORPORATION 

30 Church Street.New York City 

CANADIAN STEEL-TIRE AND WHEEL COMPANY. LIMITED 

Canadian Pacific Express Building . . . Montreal, Canada 

MeINTOSH AND SEYMOCH CORPORATION 

100 Orchard Street.Auburn, New York 

ALCO PRODI CTS. INCORPORATED 

220 East Forty-second Street .... New York City 

T RAN S A MERIC AN CONSTRICTION COM I* ANY 
30 Church Street.New York City 

AMES PCMP COMPANY 

30 Church Street.New York City 


TRANSFER AO ENTS AND DIVIDEND DISIUHSINO AO ENTS 
Bankers Trust Company . . 16 Wall Street, New York 

REOISTRAR OF STOCK 

The Guaranty Trust Company of New York . 140 Broadway, New York 
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Locomotive especially designed for economical 
operation and high speed in fast freight service. 
















AMERICAN LOCOMOTIVE COMPANY 


ItlllKITOIIS 


GEORGE W. H. ALLEN 

Cazenovia, N. Y. 

DAVID K. E. BRUCE 

New York 

LEWIS L. CLARKE 

New York 

JOSEPH DAVIS 

New York 

WILLIAM C. DICKERMAN 

New York 

JOSEPH B. ENNIS 

New York 

DUNCAN W. FRASER 

New York 

CHARLES J. HARDY 

New York 

CHARLES HAYDEN 

New York 

ALEXANDER S. HENRY 

New York 

GEORGE B. MOTHERAL 

Pittsburgh, Pa. 

ALBERT H. WIGGIN 

New York 

EXECUTIVE COMMITTEE 

WILLIAM C. DICKERMAN 

LEWIS L. CLARKE 

ALBERT H. WIGGIN 

CHARLES HAYDEN 

CHARLES J. HARDY 

OFFICERS 

WILLIAM C. DICKERMAN 

President 

JOSEPH DAVIS 

Executive Vice-President 

JOSEPH B. ENNIS 

Vice-President, Engineering 

DUNCAN W. FRASER 

Vice-President, Manufacturing 

FRANK J. FOLEY 

Vice-President, Sales 

NORMAN C. NAYLOR 

Vice-President 

ALEXANDER S. HENRY 

Vice-President 

WILLIAM E. CORRIGAN 

Assistant Vice-President 

J. OAKLEY HOBBY, JR. 

Treasurer 

F. PIERCE BRENT 

Comptroller 

JOHN D. FINN 

Secretary 

HARRY S. BANGHART 

Asst. Secretary and Asst. Treasurer 

WILLIAM K. FARRELL 

General Purchasing Agent 
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LOCATION OF PLANTS AND DESCRIPTION 
OF PRODUCTS 


SCHENECTADY WORKS • 

Steam, electric and oil-electric locomotives. 


Schenectady, New York 


BROOKS WORKS • Dunkirk, New York 

Process plants and equipment for oil refineries, heat transfer equipment 
for public utilities, marine and manufacturing service, water pipe lines, 
fabricated plate work, etc.: Ames vacuum heating pumps. 


Richmond works .... Richmond, Virginia 

Steam locomotives. 

ACCESSORIES plant .... Richmond, Virginia 

Flexible and rigid staybolts, piston and throttle valves, reverse gears. 


.MONTREAL works .... Montreal, Canada 

Steam locomotives, Diesel oil engines for stationary and marine service, 
Diesel oil-electric locomotives and special machinery and equipment. 


LATRORE WORKS 


. Latrobe, Pennsylvania 


Steel tires, steel tired wheels, steel ingots, crusher rings; springs for loco¬ 
motives, for passenger and freight cars and for general use. 


inter-ocean works • • • Chicago Heights, Illinois 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs for loco¬ 
motives, for passenger and freight cars and for general use. 


st. Lotus works .St. Louis, Illinois 

Steel springs for locomotives and for passenger and freight cars. 

CANADIAN STEEL-TIRE AND WHEEL WORKS 

Montreal, Canada 

Steel tires and steel tired wheels for all classes of railroad service. 

McIntosh and seymouk works Auburn, New York 

Diesel oil engines for stationary and marine service and for oil-electric 
locomotives; gasoline engines for rail cars. 
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CONSOLIDATED INCOME AND SURPLUS 
ACCOUNTS 


AMERICAN LOCOMOTIVE COMPANY 
and subsidiaries 

For the year ended December 31, 1934 


CON’SOUIDATED INCOME ACCOUNT 

Net loss after deducting manufacturing, maintenance and ad¬ 
ministrative expenses . (1,465,264.58 

Depreciation on plants and equipment. 585,524.91 


$2,050,789.49 

Federal Income and Capital Stock taxes. 106,047.46 


Loss before adjustments. $2,156,836.95 

Income represented by appreciation in the market value of 
securities previously written down, applicable to the year 
1934, on the basis of the lower of cost or market, but not 
in excess of par value. 85,011.31 


Loss for the year . $2,071,825.64 


CONSOLIDATE!! SURPLUS ACCOUNT 

Surplus, December 31, 1933. $15,356,864.95 

Additions to surplus— 

Appreciation in the market value of securi¬ 
ties previously written down, applicable 
to a previous period, on the basis of 


the lower of cost or market, but not in 

excess of par value. $131,045.72 

Excess accruals in prior years— 

State and local taxes. 123,386.29 

Accident indemnity . 200.000.00 


$454,432.01 

Less additional reserves created for con¬ 
tingencies and other items. 200,000.00 

- 254,432.01 

$15,611,296.96 

Loss for year ended December 31, 1934. 2,071,825.64 


$13,539,471.32 

$9,361,221.67 

4,178,249.65 


Surplus, December 31, 1934 

Earned Surplus . 

Capital Surplus. 
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TO THE STOCKHOLDERS: 

The Board of Directors submits the report of 
the business of the Company for the year ended December 31, 
1934. The Consolidated Income Account and the Consolidated 
Surplus Account will be found on the preceding page and the 
Consolidated Balance Sheet at December 31, 1934, on pages 8 
and 9. 

The loss for the year, before adjustments, was $2,156,836.95. 
This result compares with a loss of $1,889,602.52 for the year 1933. 
Marketable securities, which were written down in prior years to 
market prices lower than cost, were revalued at December 31, 1934, 
at the lower of cost or market, but not in excess of par value. 
This revaluation resulted in an increase over the book values of 
$216,057.03, of which $85,011.31 represents appreciation during 
the year 1934 and $131,045.72 is appreciation applicable to a pre¬ 
vious period. As shown in the Consolidated Income and Surplus 
Accounts, the appreciation of $85,011.31, applying to 1934, has 
been added to the Income account for the year, after which the 
net loss for the year amounts to $2,071,825.64. The appreciation of 
$131,045.72, applying to a previous period, has been added to the 
Consolidated Surplus account. There has also been restored to the 
Surplus account excess accruals in prior years for State and local 
taxes and accident indemnity amounting to $323,386.29, and the 
reserve for contingencies and other items has been increased by 
$ 200 , 000 . 00 . 
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Your Company continues in a strong liquid financial position, 
as reflected by the Consolidated Balance Sheet. The excess of 
current assets over current liabilities on December 31, 1934, was 
$14,401,476.75, compared with $15,995,069.98 at December 31, 
1933. The Company had no loans payable and had in its 
treasury $8,038,096.91 in cash and marketable securities, of which 
$939,904.50 was in United States and Canadian Government 
obligations, $2,971,853.88 in Railroad Equipment Trust Certificates, 
$740,520.00 in other securities, and $3,385,818.53 in cash. The 
Company has no funded debt. 

During the year 1934, orders were received for 58 locomotives, 
42 of which were shipped, together with the shipment of two loco¬ 
motives ordered during the previous year, making a total of 44 
locomotives shipped during the year. The unfilled orders on the 
books at January I, 1935, consisting of 16 locomotives and other 
work, amounted to $2,703,374.00, compared with $3,500,782.00 at 
January I, 1934. 

The annual physical inventory of materials and supplies was 
taken at the close of the year and priced at the lower of cost or 
market. 

On December 6, 1934, Mr. David K. E. Bruce was elected to 
the Board of Directors to fill the vacancy caused by the resignation 
of Mr. Seward Prosser. 

The Board of Directors desires to express its appreciation of 
the loyal support given by the officers and employees of the Com¬ 
pany during the year. 

As a part of this report will be found the Certificate of Messrs. 
Leslie, Banks & Company, Accountants. 

Respectfully submitted for the Board of Directors. 

WILLIAM C. DICKERMAN, President 

February 21, 1935. 
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CONSOLIDATED BALANCE SHEET 


of the American Locomotive Company and Subsidiaries 
As of December 31, 1934 

ASSETS 


Current Assets— 

Cash . $3,385,818.53 

Marketable Securities— 

United States Government securities $37,000.00 

Canadian Government securities . 902,904.50 

Railway Equipment Trust certificates . 2,971,853.88 

Other securities . 740,520.00 


Total Marketable securities. $4,652,278.38 

(Market value December 31, 1934—$5,499,297.00) 

Total Cash and Marketable securities $8,038,096.91 


Accounts receivable (includes accrued interest) $3,550,511.18 

Notes receivable 343,611.46 

Total Accounts and Notes receivable (see note). . $3,894,122.64 

Less reserves for doubtful accounts and notes 166,021.62 


$3,728,101.02 

Inventories—at lower of cost or market— 

Materials and supplies . $2,368,936.05 

Contract work in process . 786,662.02 

Locomotives and other finished products 528,950.20 


Total Inventories $3,684,548.27 


Total Current Assets $15,450,746.20 


Investments— 

General Steel Castings Corporation.$2,500,000.00 

Other investments 1,664,146.38 

- 4,164,146.38 

Fixed Assets— 

Land, buildings, machinery, equipment and intangibles (less 

depreciation reserves—$12,740,462.99) . 35,311,017.12 

Sundry deferred charges . 265,570.93 

$55,191,480.63 


Note—Includes $1,303,500.00 maturing subsequent to 1935. 
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CONSOLIDATED BALANCE SHEET 


of the American Locomotive Company and Subsidiaries 
As of December 31, 1934 


LIABILITIES 

Current Liabilities— 

Accounts payable . $574,583.34 

Advance payments received on contracts. 39,875.00 

Sundry accrued expenses. 280,975.79 

Reserves for Federal Income, Capital Stock and State Fran¬ 
chise taxes .. 153,835.32 

Total Current Liabilities . $1,049,269.45 

Reserves for contingencies, including accident indemnity and 

other items . 1,556,313.36 

Minority interest in subsidiary companies. 10,826.50 

Capital Stock— 

Preferred (par value $100.00 per share) 

Authorized and issued 385,000 shares. . $38,500,000.00 
Less in treasury 33,039 shares. . 3,303,900.00 


Outstanding 351,961 shares. $35,196,100.00 

Common (no par value) 

Authorized and issued 770,000 shares. . $3,850,000.00 
Less in treasury 2,100 shares. . 10,500.00 


Outstanding 767,900 shares 


3,839,500.00 


Surplus— 

Earned surplus 


Capital surplus 


$39,035,600.00 


$9,361,221.67 

4,178,249.65 

- 13,539,471.32 


$55,191,480.63 


Cumulative dividends on Preferred stock paid to September 30, 1932. 
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LESLIE, BANKS & COMPANY 


ACCOUNTANTS 
NEW YORK 


February 16, 1935. 


To the Directors, 

American Locomotive Company, 

New York, N. Y. 

We have made an examination of the consolidated balance 
sheet of AMERICAN LOCOMOTIVE COMPANY, and Subsidiaries as at 
December 31, 1934, and of the consolidated income and surplus 
accounts for the year then ended. In connection therewith, we ex¬ 
amined or tested accounting records of the parent company and its 
subsidiaries and other supporting evidence, and obtained informa¬ 
tion and explanations from officers and employees of the companies 
and, although we did not make a detailed audit of the transactions, 
a general review was made of the accounting methods and of the 
operating and income accounts for the year. 

In our opinion, based upon such examination, the accompany¬ 
ing consolidated balance sheet and related consolidated income 
and surplus accounts fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies 
during the year under review, the consolidated financial position of 
AMERICAN LOCOMOTIVE COMPANY and Subsidiaries at December 
31, 1934, and the results of the operations for the year then ended. 

LESLIE, BANKS & COMPANY, 

Accountants. 
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